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US Economic Outlook and Its Impact of Credit Unions |CUNA Mutual Group 
Chief Economist Steve Rick 
 

 The COVID-19 recession will reduce output by 35% drop in annualized pace in 2nd quarter 
o This is without a second wave of COVID that may come 

 Expecting a commercial mortgage hit vs. residential mortgage hit 
 Currently we are experiencing the lowest interest rates in American history 
 Fed’s will most likely raise interest rates in the next 3 years 
 50% decrease in car sales 
 30% drop in home sales 
 Consumer confidence will decline in 2020 by 40 points 
 Credit union loan growth growing only 2% in 2020 and next year forecasting only 3.5% 
 Credit union savings growth in 2020 will be 12% in deposit 
 Yield on assets will drop by 70 basis points this year due to lower interest rates 
 Cost of funds will decline as market rates fall 
 Net interest margins will fall to record lows in 2020 
 35% drop in interchange income this year 
 Provisions for loan loss ratios will increase in 2020 due to rising loan delinquencies 
 Credit unions’ return on asset ratio will fall by more than half to 0.30% in 2020 

 
Q&A | Moderated by ICUL Director of Member Services Andrea Dose 
 

 Q: If inflation remains at 1% for the foreseeable future how does that effect wage growth?  
o A: Wage growth is going to be slower. 

 Q: Do you predict funding to stabilize the system?  
o A: Probably not. 

 Q: If you were running a credit union, what would you be looking at?  
o A: Capital is king in this situation. Watch the delinquency ratio and health of your 

membership.  This will be the worst hit since 1945 (World War II). 
 Q: I have heard that banks and Discover are cancelling credit cards and/or lowering credit 

limits.  Any issue/opportunity here?  
o A: Banks are more stressed than we are. They cannot afford to let the capital fall 

because their stockholders get annoyed. It is different as a not-for-profit credit union.  
Crises benefit credit unions in the end. 
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Updates from PolicyWorks | Compliance Consultant Anthony Cooper  
 
 Stimulus Checks - The IRS did update their Stimulus Check guidance in the Economic Impact 

Payment Information Center. Eligibility Criteria for Deceased, Resident Alien, and Incarcerated 
individuals Eligibility are covered in questions 10, 11, and 12. Question # 41 provides 
instructions on how taxpayers can return payments that they were not eligible for. At his time, 
taxpayers can return the payments by mailing the original check or a personal check to the 
specified location.  We still recommend credit unions to not police these checks, as it will be the 
recipient’s responsibility to return them. 

 Small Business Administration Paycheck Protection Program (SBA-PPP) - There is roughly 1/3 
of the $310 Billion left for the second round of PPP funding.  

 Federal Reserve Main Street Lending Program - PolicyWorks is working on putting out a 
guidance document on this new small business relief program.  If you are interested in doing 
some initial research of the program, the Federal Reserve has a page and FAQ dedicated to this 
topic.   
 

 
REMINDER:  Send resources you’re willing to share with other credit unions and credit union 
questions to covid@iowacreditunions.com. 

https://www.irs.gov/coronavirus/economic-impact-payment-information-center
https://www.irs.gov/coronavirus/economic-impact-payment-information-center
https://www.federalreserve.gov/monetarypolicy/mainstreetlending.htm
mailto:covid@iowacreditunions.com

